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SUBJECT: HEALEY BUDGET SURVIVES STORMY PASSAGE 

REF: LONDON 5830 

1. DEBATE OF CHANCELLOR DENIS HEALEY'S CONTROVERSIAL 
BUDGET (REFTEL) ENDED APRIL 21 WITH GOVERNMENT WINNING 
FIVE SEPARATE DIVISIONS ON AMENDMENTS WHICH, IF APPROVED, 
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OF GOVERNMENT VICTORY VARIED FROM 9 VOTES ON TORY-SPON- 
SORED AMENDMENT TO ALLOW MODIFICATIONS OF CAPITAL TRANS- 
FER AND ESTATE DUTY TAXES, TO 275 ON BUDGET ITSELF. LAT- 
TER VOTE WAS FORCED BY SCOTTISH NATIONAL PARTY. 

2. AS YET WE DO NOT HAVE DETAILED BREAKDOWN OF DIVISION 
VOTES, BUT WILL FORWARD THIS INFORMATION BY AIRGRAM WHEN 
IT BECOMES AVAILABLE. IT IS EVIDENT, HOWEVER, THAT ANY 
DEFIANCE OF THE PARLIAMENTARY LABOR PARTY'S (PLP) THREE 
LINE WHIP WAS MINIMAL AND DISCRETE RATHER THAN GENERAL. 
APRIL 22 PRESS ATTRIBUTES GOVERNMENT VICTORY ON CAPITAL 
TRANSFER/ESTATE DUTY TAX AMENDMENT TO ABSTENTION OF ULSTER 
UNIONISTS. THEY REPORTEDLY DECIDED NOT TO OPPOSE ANY 
MEASURE WHICH WOULD REDUCE PUBLIC BORROWING. 

3. PASSAGE OF UNAMENDED BUDGET REPRESENTS SIGNIFICANT 
POLITICAL ACHIEVEMENT FOR PRIME MINISTER WILSON AND ONCE 
AGAIN ILLUSTRATES THAT IN THE CRUNCH LABOR PARTY UNITY 
GENERALLY PREVAILS OVER DOCTRINAL OR PROCEDURAL DIFFEREN- 
CES, THE EC BEING THE MAJOR EXCEPTION TO THIS RULE. THE 

TUC, SIMILARLY, HAS RELUCTANTLY ACCEPTED THE BUDGET, BUT 
WILL CONTINUE ITS EFFORTS OBTAIN MODIFICATIONS (SEE SEP- 
TEL). 

RICHARDSON 
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